RESCUE MISSION OF SALT LAKE, INC.
Financial Statements
December 31, 2015 and 2014

(With independent auditor's report thereon)

JOSEPH B. GLASS CPA, PC
Certified Public Accountant




-Joseph B, Glass CPA, PC
E - Certified Public Accountant
S - 821 Marion Village Rd.
Sandy, Utah 84094
Tel. 801-414-3325 Fax, 801-304-0475
e-mail address: joebglasscpa@msn.com

Independent Auditor’-s Report

Tethe Board of Directors
Rescue Mission of Salt Lake, Inc.

Report on the Finangial Statements

We have audited the accompanylng financial statements of. the Rescue Mission of Salt Lake, Inc., which
'comprlse the statements of financial position as of December 31, 2015 and 2014 and the related
statements of activities and changes in'net assets, functional éxpenses and cash-flows for the years then
ended, and the related notes to the financial statements.

Manaqement's Responsibility for the Financial Statements

Management is respon3|ble for the preparatlon and fair presentation of these financial statements in.
~accordance with’ accounting principles generally accepted in the United States of America; this ihicludes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
‘presentation of financial statements that are free from material misstatement, whether due to fraud or

error.

~Auditor's Responsibility

Our resp'ons'ibility is to express an opinion on these financial statements based on our audits. We'
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from materia’l misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are .
appropriate in the circumstances, but not for the purpose of expressing an opinion on the eﬁectiveness‘ &
of the entity's internal control. Accordingly, we express no such opinion. An audit also:includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accou‘ntingi
estimates made by management, as well as evéluating the overall presentation of the financial
statements We believe that the audit evidence we have obtalned is sufficient and approprlate to provide
a ba5|s for our audit opinion. :




Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Rescue Mission of Salt Lake, Inc. as of December 31, 2015 and 2014, and the
results of its activities and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America,

vopld] 7yar CPA R

Joseph B. Glass CPA, PC

.

Sandy, Utah

November 1, 2016 y L




RESCUE MISSION OF SALT LAKE INC.

Statements of Financial Position
December 31, 2015 and 2014

Assets:
Cash and cash equivalents
Prepaid expenses
Property and equipment:
Land, buildings and building improvements
Furniture, fixtures and equipment
Vehicles

Less accumulated depreciation
Net property and equipment

Investments in mutual funds (including restricted funds of $1,098,347
and $1,125,093 at December 31, 2015 and 2014 respectively)

Total Assets

Liabilities and net assets:
Accounts payable
Accrued liabilities

Total liabilities

Net assets:
Permanently restricted
Temporarily restricted
Unrestricted
Total net assets

Total liabilities and net assets

See accompanying notes to financial statements.

2015 2014
$ 1,424,524 916,158
3,240 3,137
950,515 939,400
77,612 69,741
36,442 36,442
1,064,569 1,045,583
84,501 63,035
980,068 982,548
1,192,992 1,221,413
$ 3,600,824 3,123,256
$ 18,824 30,166
13,124 22,443
31,948 52,609
098,145 1,022,462
100,202 102,631
2,470,529 1,945,554
3,568,876 3,070,647
$ 3,600,824 3,123,256




1¥9'020'S 29¥'220'L 1£9'201 PSS'SY6'L 9/8'895'¢E Gy1'866 202'001 625'0.¥'C
JAR AT WA - - 112'612'2 1¥9'020'E 29¥'220°'L LE9'20L $65'6¥6°L
0EY'S6T 29%'220°1 1£9'201 (£99'628) 622'86¥ (L1€'v2) (621'2) G/6'¥2S
LBG'PSS'T - - LBG'¥S5'2 6.9'6¥S'C - - 6.9'G¥S'T
098'682 - - 098'682 6.920€ - - 6.9'20¢
8c1'10l - - 8cL'10l 60€'s0L : - 60€'G0L
£65'€9L°C - - £6G6'€9L'2 169'2€1°2C . - 169'2€1L°2
120'068'2 Z9%'220'L 1£9'20L 826'v2.'L 806'€0'E (21£'%2) (62v'2) $59°020'¢

- 000'000°L 000'00L (000'00L L) - - - -
8c/'ce 29¥'22 1£9'2 SP9'0L (zaL'zL) (21E'%2) (62¥'2) ¥65'PL
£62'8l - - £62'8l gl¥'0C €1¥'02
$9£°29€'L - - ¥8e'29ce'L ZL2'89¢g’L - - Z12'89¢€'L
o09'eEV'L - - 009'cEY'L G/8'999'L - - 6/8'999°L

[ejol pajonsay pajousay pejolsalun jejol palonsay pajousey pajousaiun
Ajusuewiad Aetodwa | Ajusuewiad Aerodwa )
¥102 G102

7102 PUB GL0Z ‘L€ 1aquadaQ papus slesi
s}essy 18N Ul sefueyn pue ssijIANDY JO JUSWSIRIS
"ONI IMVT LTVS 40 NOISSIIN INOS3AY

"sjuslSlels [eloueul 0} sejou Bulkuedwoooe sog

Jeok Jo pus je s)asse JoN
Jeak Jo Buguuibaq je sjosse 1oN
s}osse Jau Ul asealou|

sasuadxe {ejo|
Buisielpung
lejsuafb pue juswabeuey
sasuadxe weibolid j0a11QqQ
:s9880| pue sasuadx]

suleb pue sanusaal [ejo]

spuny jo Jajsuel]
(ss0]) awooul JUSWISOAU|
awooul JBYI0
yseouou - suopngquiuod
yseo - suoinguiuoyn

:suieb pue senusasy

:S]9SSE JouU pajoLysalun Ul sebuey)



RESCUE MISSION OF SALT LAKE INC.
Statements of Cash Flows
Years ended December 31, 2015 and 2014

2015 2014

Cash flows from operating activities:
Increase in net assets . $ 498,229 295,430
Adjustments to reconcile increase in net assets to net cash
provided by operating activities:

Depreciation 21,466 18,386
Net income (loss) on investments in mutual funds 28,421 (18,619)
Decrease (increase) in prepaid expenses (103) 1,608
Increase (Decrease) in accounts payable (11,342) (4,118)
Increase (Decrease) in accrued liabilities (9,319) 2,748
Net cash provided by operating activities 527,352 295,435

Cash flows from investing activities:

Purchase of furniture and equipment (18,986) (59,332)
Sale of land held for investment - 917,983
Purchase of investments in mutual funds - (1,202,794)

Net cash used by investing activities (18,986) (344,143)

Cash flows from financing activities: ' - -

Net increase in cash and cash équivalents 508,366 (48,708)
Cash and cash equivalents beginning of year 916,158 964,866
Cash and cash equivalents end of year $ 1,424,524 916,158

Supplemental Disclosures of Cash Flow Information:
Cash paid during the period for:
Interest $ - -
Income Taxes ‘ - -

See accompanying notes to financial statements.
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RESCUE MISSION OF SALT LAKE, INC.
Notes To Financial Statements
December 31, 2015 and 2014

Summary of Significant Accounting Policies

(a)

(b)

(c)

(d)

(e)

Organization and Line of Business

The Rescue Mission of Salt Lake, Inc. (the Organization) ,a
nonprofit Organization under section 501(c)(3) of the
Internal Revenue Code, was incorporated in 1972 under the
laws of the State of Utah for the purpose of providing food,
clothing, lodging and other material support in addition to
spiritual training and support to homeless and other
qualifying individuals.

Contributions

The Organization reports gifts of cash and noncash items as
unrestricted support wunless explicit donor stipulations
specify how the donated assets must be used. $1,666,875 and
$1,433,606 of the contributions received during the years
ended December 31, 2015 and 2014 respectively were cash and
cash equivalents and $1,368,712 and §1,362,384 of the
contributions received during the years ended December 31,
2015 and 2014 respectively were noncash.

All of the cash and noncash contributions received during
2015 and 2014 were unrestricted by the donors.

Income taxes

The Organization is exempt from Federal and State income
taxes under section 501(c) (3) of the Internal Revenue Code
as a nonprofit organization.

Cash Equivalents

For purposes of the statement of cash flows, the
Organization considers all highly liquid debt instruments
with original maturities of three months or less to be cash
equivalents. The Organization invests cash in excess of
daily needs in short term investments and cash equivalents.
Earnings received from these investments totaled $26,053 and
$19,851 for the years ended December 31, 2015 and 2014
respectively.

Estimates

Management uses estimates and assumptions in preparing these
financial statements in accordance with generally accepted
accounting principles. Those estimates and assumptions
affect the reported amounts of assets and liabilities, the
disclosures of continent assets and liabilities, and the
reported revenues and expenses. Actual results could vary
from the estimates that were used.
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RESCUE MISSION OF SALT LAKE, INC.
Notes To Financial Statements
December 31, 2015 and 2014

Summary of Significant Accounting Policies (continued)

(f) Land, Buildings, Furniture and Equipment
Furniture and equipment are stated at cost less accumulated
depreciation. Depreciation on furniture and equipment is
calculated on the straight-line basis over the estimated
useful lives of the assets.

Concentrations of Credit

At December 31, 2015 and 2014 the Organization had deposits with
financial institutions in excess of amounts insured by the
Federal Deposit Insurance corporation of $847,571 and $538,493
respectively.

Investment in Mutual Funds
Investment in mutual funds at December 31, 2015 and 2014 is
summarised as follows:

2015 2014
Various bond funds S 727,448 766,359
Various growth and value funds 465,544 455,054
$ 1,192,292 1,221,413

The above amounts were recorded at fair market wvalue based on
quoted market price.

Included in the accompanying statement of activities and changes
in net assets for the year ended December 31, 2014 are the
following amounts representing earnings, losses and expense for
the above investments:

2015 2014
Realized earnings
(interest and dividends) $ 25,459 19,431
Unrealized earnings (loss) (24,162) 25,320
Administrative fees (14,042) ( 9,433)

$(12,745) 35,318

Three of the bond funds and two of the growth and value funds
totaled $853,252 at December 31, 2015 or approximately 72% of
the total investments in mutual funds. No other mutual fund
accounted for more than 5% of the total.

Three of the bond funds and two of the growth and value funds
totaled $871,167 at December 31, 2014 or approximately 71% of
the total investments in mutual funds. No other mutual f£fund
accounted for more than 5% of the total.
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RESCUE MISSION OF SALT LAKE, INC.
Notes To Financial Statements
December 31, 2015 and 2014

Land Held for Investment

During 2014 the land held for investment was sold for an amount
totaling $917,983. Commissions paid as a result of this sale
totaled 458,660 and is included in program expenses on the
accompanying statement of activities and changes in net assets

at December 31, 2014.

$998,145 of the proceeds from the land sale are included in
permanently restricted funds on the accompanying statement of
financial position. These funds are resticted until such time
as a new facility is acquired. In addition an additional
$100,202 is included temporarily restricted funds on the
accompanying statement of financial position.

Advertising and Promotion

During the years ended December 31, 2015 and 2014, the
Organization incurred a total of $20,985 and $20,857 as
advertising and promotion expense, respectively. Advertising
costs are expensed as incurred.

Subsequent events

Management of the Organization has evaluated any subsequent
events that may require disclosure in these financial statement
through November 1, 2016, the date that the financial statements

were issued.




